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MEMORA NDUM FOR THE FILE 



RE: POLITICAL SITUATION IN LOUISIANA 
■ DR. JAMES MONROE SMITH 



I called SAC Sackett at New Orleans and informed him 
the Director had stated it would be satisfactory to 
investigate the loans obtained by Dr. James Monroe 
Smith totaling #500,000*00, set out in a previous 
memorandum of a telephone call from Mr. Sackett. 

In answer to Mr. Sackett f s inquiry as to whether a 
check had been made at the Passport division of the 
Department of State, he was informed that both 
Dr. Smith and his wife have passports issued May 8, 
1937, which can be renewed merely by request at any 
Passport Agency, and that the State Department has 
been requested to place stops against *the passports 
every place. Mr. Sackett stated that Mrs. Smith 
return from a trip to Europe about three or four 
weeks ago. tie is therefore having some of the 
Counsels checked to determine whether anv^u^QSj^eTj£^ 

taken ' RESORT \ 7 n ~ c - ' \ 

Mr. Sackett stated that A* P. Tugwell, S^fe'frya^ufe.f, 
has been interviewed. He could furnish n'a'ihing but '-' 
general information already in -the Bureau's possessie-i 
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thus far have bee 
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I RECTOR ''WW ^;;f^W*»^4^^n 
RE ^OUISIANA POLITICAL SITUATION, t HAV| 

- - — ■ — — . ••-•'^&( 

GENERAL GUERRE, SUPERINTENDENT OF STATi^LlS£j THAT HE HAS Njf'lJ 

•,r.;.:.-- ......... . ,:^vf~., >.;•... .-./V. LPfe* 



Mr. Glavfa. M . 

Mr. c«»h. 

Mr. IxMtcr 

Mr. ' imimois ..Z, 
Mr. ItMW -.53^ 

DETERMINED fkc\P*'**™r — 




Mr. N»tk« 

Mr . «. A. ^ 

Mr.'C§*jjjj'*.„ 

Mr».lfe«lL^ 



AS TO PRESENT WHEREABOUTS OF DR JAMES MONRO 



SMITHS WtE 




NEPHEW , EM0RvJ(aI>AMS , WHO GUERRE SAYS fcROtt SMlftf AWAY'IIoM BATON ! 



ROUGE, SURRENDERED TO STATE POLIE LAST NIGHT AT BATON liOUGE, -lS^f*J^ 

ot-ii'u ntLU no rmic/ijinL wiincso riAAinva j» XVC inuudAPIU UULLAK JEJUNI;. 



GUERRE SAYS ADAMS REFUSES TO TALK OR IN ANY WAY DISCLOSE WHERE HE 
TOOK SMITH UPON ADVICE OF HIS COUNSEL, A WARRANT WAS ISSUED LAST 
NIGHT BY THE DISTRICT OURT, EAST BATON ROUGE PARISH, CHARGING JAMES 
MONROE SMITH WITH HAVING EMBE-ZZLED ONE HUNDRED THOUSAND &0LLAS. FRO-K 
LATEST INFORMATION AT HAND IT APPEARS THAT DURING PAST WEEK OR TEN ^ 
DAYS SMITH SECURED AN ILLEGAL LOAN FOR THE UNIVERSITY FROM THE BANK^N 
THE SUM OF ONE HUNDRED THOUSAND DOLLARS. DEPOSITING THIS SUM TO H Ig ^' 
BANK ACCOUNT AND WITHDRAWING SAME BY CASHIERS CHECK IN ORDER TO P#|^ 

BROKER/fE ACCOUNT AND WITHDRAW FRAUDULENT LSU BONDS PLACED THERE rfsL 

- _ . ..„ _ ^ 

COLLATERAL. THIS CONSTITUTES THE BASIS FOR TH ft EMBEZZLEMENT WARR/®T. 
STATE AUDITORS PRESENTLY CHECKING FURTHER INTO ACCOUNTS LSU TO 
ASCERTAIN WHETHER OTHER IRREGULARITIES OMMITTED BY SMITH. 
GUERRE EXPECTS TO ISSUE A BULLETIN GIVING PHOTOGRAPH AND 



S 

o 



DESCRIPTION OF SMITH SOME EfME TODAY WHICH HE WILL SEND ALL OVER 
=p- — - ±T* . 

UNITED STAES. HE HAS NTT LOCATED ANY FINGERPRINTS OF S-MITH. jUGGESJ^ 
BUREAU EXAMINE CTVTIf/iN P TNCFRPR TNT r TT rc; mR ph^qtrtittv mr r tmcfrpr Tr. 



> 0 S J1EC0RD J)F^ SMITH. NONE OF THE PRESS ACCOUNTS 
IS IN ANY WAY INTERESTED IN THIS SITUATION, 



INDIA^E our bureau 
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JOHN EDGAR HOOVER 
DIRECTOR 



EATiGVC 

Time: 2:45 P*»< 



V 1 




7 



"fco* raf iurVatt of f nursf tgaf Can 
Unit eft State* #rparf ttmtt of lustirr 
3&a£!?tugtoti 9 ©- C 

June 28, 1939 



MEMORANDUM FOR THE FIUB - 
RE: ^JfOJIISIAN^ 



•ft ■■• :"r"~. 




DOCTOR JAMES MONROEtSMITH 



I called Sjjc/Sackett in New Orleans and 
informed him that the^^ternajilQAftl JKeJ^Seryice here 
has the story that Dodtor Smith has been located by the 
FBI and that they are about to begin questioning him. 
Mr. Sackett said he had not heard anything of this. I 
told him also that we have checked in the fingerprint 
bureau on Smith tJid there is nothing there on hinu 

. T- y -fi . ■■J H A. * *> — 
According to Mr. Beckett, some additional 
information on Mr. and Mr sH Smith is as follows: 

MRS. SlfeTH 

Mrs. Smith's maiden name was Thfilma^ord^ 
She is 4.2 years of age, is 5 feet A inches inTieight, 
weighs 135 pounds, and has dark grayish hair. 

DOCTOR J AME S MO NROE SMITH 

Doctor James Monroe Smith was born in Jackson 
Parish, Louisiana, October 9, 1388. His height is 6 feet, 
weight 190 pounds, and has a ruddy complexion. His hair 
is black on sides and back, slightly gray, bald on top. 
He is a neat dresser and carries his right shoulder lower 
than his left. ' 

SAC Sackett informed me that the Smith family 



was very uncooperative 
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rv 



gested ,J$ hi* that fie Wm t*% 



oa a* 



•.LW*v; 




ft&laa Kqfated police 

— * wife iv*a ibttifti th# _____ _ 

Sanaa*. Hod also t^a iaforaatloo concarjiinf M tha aiioaoipiia they ba^c?^ 
•io their possession. - ' * & • \i: ^%$P?!^,^ 
*/,, ■ ■-:,>: .: .-- ••••• - - ■ • • r - ^ ^ ■ ,-■ ^^s^^ '^^-r;. - 

SAC Bugae edvised that CepUin*MN8on<_ of ttia »lcM(^ v a 
State Foiled, as wail aa the te trait Police Department, had requested ^ 
tlue Canadian authorities to close th« porta of exit In an effort to fi 
apprehend the Sal the. Ha suggested that ha could contact Comal 9 si oner - 
Hard of the Canadian Mounted Police \m a discreet aanner la order 
that the Bureau would be advised of any deVelopaenta lb the location 
pf Smith* X Instructed hia to contact Coswdssionar Ward. ^ : 
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MEMORAN DUM FOR THE jjjggggg 




llf | \ > *:..«. 



REz POLITICAL SITUATION IN 
' LOUISIANA 
C " V^cwrom) 6 INDEXR] 
SAC Sackett called from New Or lean* «: i : in cbf£iif^iBURO^(^lhvBTi^f 
your telephonic instructions to him last nightSko the ftffecjb 
that Dr. James Monro eftmith, ex-President oJ&Lo Lisiana'Wta-fi 
University, be looked for and that in the event Un2 \ej^£fiJ&f nr 
Attorney Rene A.%JTiosca should ask Mr* Sackett , ^Jt.jh^M3^1^L 
of assistance , Sackett should immediately contact you throuah 
the Bureau, \ ^"^Si 



/ tne bureau. \ | ^ 

Mr. Viosca came to the New Orleans Office at 10:00 a.m. this 
morning. Viosca had received a telephone call from Attorney 
General Murphy last night in which Viosca was instructed to 
go into the entire setup in Louisiana, to contact all Federal 
Agencies and secure any information indicating any kind of 
a Federal violation, to look into all evidence of any kind 
respecting graft, corruption, et cetera, in the State Govern- 
ment, and to ask for any assistance he needed* 

According to Ur. Sackett* Viosca is not exactly clear on 
what is desired by the Attorney General and Sackett thinks ' 
he will have to be led along. Viosca is not confident of the 
accuracy or thoroughness of the WPA investigation that has < 
been made into the alleged irregularities at Louisiana State 
University as charged in the Washington Kerry- go-Round* He 
has not to date been able to ' get any information from the 
WPA investigators; however, the Agent in Charge of the WPA y _ 
Office in New Orleans is returning fr$m Washington tomorrow *~ 
at which time Viosca will confer with him. The United % 
btates Attorney will not decide on whether he will ask the ^ 
Fol to i nvestigate these irregularities until he has had 
chance to get the details of the h'PA investigation* 



In accordance 
J'r. * i osca ha, 
a general and 

ceternine an\ ; 



with the directions of the Attorney General, 
■ requested Jer.dt tne FBI immediately institute 
broad," inquiry over the State of Louisiana to 
evidencM of irregularities. It is Vio. 



iaea that we s/iouldj&al k to such , 
7jresentl?j State Treasurer and who 



b i tterl u denounced 



ac. 
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'ersons a.$ A 
in the oast revf aays 
ion anC indicated he 
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MEMO FOR THE DIRECTOR 



6-28-39 



considerable information against the administration* ._42sa r ,.^, 
Alice Lee Trojean, who was Wuey Lonp 4 % n secretary ai<J ie^o 
occupied a state of/ice until about jive months ago at which 
time she was ousted by Leche; and Jimmy Nau, as well as 
others* 

With respect to Dr. James Monroe Smith, Attorney General 
Murphy is stated to have told Viosca that he would have the 
Internal Revenue Bureau which had been working on an income 
tax case against Smith for some time send all the informa- 
tion to Viosca for his consideration and possibly the filing 
of an income tax complaint against Smith* In the event 
the U. S. Attorney issues such a complaint, he will ask the 
FBI to look for Smith, otherwise he has no intention at the 
present time of issuing a subpoena for Smith which would be 
a basis upon which the Bureau would look for «mit/v» 

U. S. Attorney Viosca, according to Mr. Sackett, is very 
interested in the kick back racket in Louisiana. . Mr. Sackett 
stated that Bureau file 86-1046 concerning C. Bjfc Martin 
gives informati on concerning this racket, the investigation 
having been made by the Bureau in October, 1938* This 
relates to the practice of the State employees paying five 
percent of their salaries into a state fund to be used for 
political purposes. Viosca maintains that the Federal 
Government made outri ght grants to the State of Louisiana 
which money was intermingled with the State funds so that 
when the state employees made the five percent contributions 
they were violating a Federal law. According to the file 
the Department considered this matter and ruled it was 
not a violation of a Federal Law* It is Viosca' s desire 
to reopen this case. 

v.. * 

if r» r> ir + + cfn+drf ho mn n 1 rl -hn Ir /> n n" rt n -h l' nn ^/in/iflT«n inn 

Yiosca's request without advice from the Bureau* However, 
he is proceeding with the other angles that you requested 
him to look into. 

12t25 p.m. 

I called Mr. Sackett and informed him you had instructed 
that he go ahead on Viosca requests respecting the interviews 

nu.f.7 inert ahmiP. n.nrt. nn ±h.p jtirk hn.r>k r>nx&. T Pi,-r+.h0T> i r- .'nr-* *>rr 
" •• — — - — — ~ * -* d ■ - ' - " * * ' v - 1 "• ~ 

hi-p. you had requested them the matter be handled with sone 
discretio?i; that i,»' 9 tff"£void making any comment or aoing 
any thin;, that would iJ/fcLcate we are conducting an investiga- 
tion. Sacaett also0F&s advised that you do not wish Jiim 
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MEMO FOR THE DIRECTOR " 6-28-39* 



to make any move on any other requests of Viosca without 
your specific authorisation* Sackett also was advised not 
to give progress reports to the If. S* Attorney; that you 
desire everything obtained transmitted to you first and 
that then from time to time Sackett will be authorised 
specifically to furnish the V* fif. Attorney information* 

I requested Mr. Sackett to send a teletype to the Bureau at 
least once a day and more frequently if it appears desirable 
summarising the nature of the information obtained* 

At this time Mr. Sackett furnished the following further 
developments s 

Attorney General'Ullison has J. Emerytydams, the nephew of 
L r rs. Smith who drove the Smiths to Memphis, under his wing 
and will not even permit General Gere of the State Police to 
talk to him. All the Smith family in Baton Rouge, including 
the daughter and twenty-one year old son, have defined to 
talk to the State Police and" the State Police has developed 
absolutely nothing with respect to Smith's background* 

i'r. ^ackett suggested that a check be made at the Department 
of State in Washington to see whether a passport has been 
issued Smith. The information that Smith took a train for 
Chicago has been partially verified by the Memphis Office* 

It was further suggested that the War and Kavy Departments 
be contacted for possible fingerprints. Sackett stated that 
Smith is approximately fifty-one years of age* 

J. &mery Adams is presently before a Grand Jury in Baton 
Rouge after which Mr. Sackett* will endeavor to have him 
brought to the New Orleans Office for interview. 

With respect to newspaper publicity^ I instructed Mr. Sackett 
that when inquiries are received he i£ neither to confirm 
nor deny that the Bureau is making any investigation into 
this matter* 



Respectfully, 




JOHN E1*SAR*HOOVER 

DIRECTOR 



JFS:DF 



foheml Bureau of Itiup*tf gatton 
Hmt*& $tatrs Heparttimtt of Justice 
$8asl?tngton, H. C 
June 29, 1939 ' 
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MEMORANDUM 



R«: ^POLITICAL SITUATION IN LOUISIANA 



At 12:25 P. M., I telephonically communicated with SAC 
Sackett a$d re£ijtest6(i him to ascertain all Information as to the 
activitis% 'Vf JW^Sraith*_ parti cularly to develop if Pr. Smith has 
ever taken vacations in the Canadian woods or in the North woods* 



6' i 



ments in this case, and which information is set forth in his 
teletype of this date. 

Mr. Sackett likewise advised that Miss Alice Le e 

^Grossiean, former secretary to Huey^qng, is now married t o If. A. 
jTharpe, who is presently visiting L.jFCord, automobile and 
aeroplane magnate, 811 Eillcrest Drive, Beverly Hills, California, 
I advised Mr. Sackett I would request the Los Angeles Office to 



conduct the necessary investigation. 



At 3:25 P. M., SAC Hoodwas requested to conduct the 
necessary investigation with Mr^^Tharpe concerning her knowledge 
of the activities of the present administration of the State of 
Louisiana. Mr. Hood was likewise advised that the Bureau was 
making a discreet inquiry to locate Pr. Smith and the investigation 
should be handled accordingly. 
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£ac&ott called /ra» Sees 0rita»* and otatod t*# 
tftatoa 4tt*rn*y uouid Jf*o /or t*# dvreem td $9* * 
o/ *ho rodardo /on J £37* 4^38 and 290? «/ « J*»fe4 *hB& 
believed to be the\Tnde^endence Ltmb$r Company ej tyyingteMj 
Louisiana* ... «' ...■»«. ^ 



19 



rfto ft »?« ittdrnoy *ao talftod to i*at»i ffanoon, lAo II fa charge 
of the xpa Int/estJ^ator* <n J r *n: drloano, and $ue«t<oif 7fc*n oi>9wt 
w.Hat tn/crsiatton fe* at^ht Jtcu* concerning ir regular t ti cm and ^ 
particularly ab?ut a~.y evidence against *x-Oovernor Leche* \ 
ft appears that Sanson interviewed ±eeh* Q~ewerntng eTA ia£>«rV<5\& 
and material* alleged to 1um>* been used as Mi i>rt**#* *a*t ^ - t .i <2 
In Cov^ton, Xoaftt nct>f»0 &uUt a *75,0O0,QO hm$ and »*d# i ^ 
aorta** #rau»rf# fata a jtarft leche elatue he pat 4 ^ 
%ld*>oJU* £*pori*toAdo»* o/ Cenettructta* «tUejitifalwi^ 
trniveretipj for the later en Me host and that He need hi* } f 
own money in paying /or the material* the) limber ft " o^ooodN^ 
to have been purchased from the Independence Limber Company ^ V 
a/ Covington, Louie tana, and leche states he paid this company* > 
/or the Iwber* ■ 1AI « 



/atii Hanson ha* not gone to the Independence Lumber Company g 
to verify i echo's statement and the ft & Attorney ie net ^ 




«at<«/<od teftli itanooa'o investigation* JThe V* ft Attorney 
would like for the FBI te obtain tranicripie of records 
from this company pertaining to purchase*, 'parents, et ceteretQ 
but does net wish Hanson te snow w_e are ^tabtny inch astion* g 
After U\is information ie obtaingfylr* backets stated that 8 
the ft ft Attorney probably mill desire further investigation g 
conducted in this respect iy^the TBI* 



a \n mis respecz oj/ tne , 

Investigators arefioi surt 
oa. any $ thai i^i the Xnce c 



ph e r / A 
lu&ber c 

however, tLej c*re to 
narze of this con^cnjfi 



re about the none of the 
endence Limber ton • any} 
savor to ucfinttely establish the 



■a n s v r, has ei :r n e n i? orki n 



J 70 SFP T* m/.. 



n 



* ^g** %*'Sf#6^^^ 



'}y . .. 



^Inltf* #/ ** S0 Attorney that infernaiion Wilt Wmm^ 
upon »kteh approztnately tm* caeee ±3*t**t J 9^^t^$ 4H'^fak^.. : ,^ ^^ 
nHctien with 9fA laker and state rial* -8^1$^ 

• :•; > i v---. • * > ' •••• • 4r\r\\\'^;/Z^riA 

Ur m Sac^ett referred to hie UUtyp4 II S&W' 1 **^ **** ^$&V# 
timing an account thmtjm closed out by ihre4 check* totaling 
t 4^oo^ft(70« ^ffAA^r oftj^fcant *&r*# «&*c*# an* ffcty 

»«r# aiac#d tftr*)^* "fft* amount JMmlti' 4f % 

eh*cl# been #&fa**#4 an* #K *a« /fr*t 

t/fe» tto» # They were p laced through Brown** account eo 
there te no indication of Pith's endorsement on the check** 

Mr* Sackett etated there ie no doubt but that Smith received 
part ef the money and that ett&e he me ee closely aeeociated . Jf 
with Brown, it $0 logical te a* sua* Brown ha* knowledge *f 
Smith 9 * thereabout** Mr* £ae**tt t next red a* te whether %%* 
director mould want htm te §ueettem 2*p-fm+ ^Should Mr**m bo%» 



oueetfened, Mr* Sactett etated h* pro&&iir i0oul& tie acconpanied 
by hi* attorney who to a loss partner •/ z&Jtf&enj. Clen$£?h*rt* ,IM 
Vr. Sackett alee mould like te be tnfarmeTte To whether the\lf\L\. 
director &auld desire « transcript of Broun** bank account if"** 
at the Louisiana Saving* Sank* ^ m 

I a* bed ifr, Saclett if he hod obtained any information regard- 
ing Cmtth 9 * habit* and ma* informed e/farte mete being mads 
to do *o but that very little tnforxatten had been secured* 

A newspaper contact notified i^r. Hackett that the £ei*afi 
folic* is supposed to have positively identified tmith** mife 
as hauin- purchased an automotila>from « dealer , in Miroit 
Tuesday afternoon* Ute^i^ith uied the none ef J* Mt #%itk 
and introduced the nan with her, mho ma* tdentifitd from 
; ict ires as Smith s as %T« . 1X^-0, t v .ern# Tliey are . upposer to 
hauc Joaceci six or seven jfeces of Z'Ogjape in the car and 
left t\e dealer * s place :Jjter ;a^inp for the car in cash 9 
2;r, . cc*cti has the l*0rcii office c\eckin & tuis at the 
present tiae m 



Respectfully, 



f. 



A' 



itlif.. £s\jf ,.1. 
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/ HZ POLITICAL SITUATION. THE STATE POLITICAL DEMOCRATIC ORGANIZAfWfa 




1 



0.:. 



HAS CONTROLLED STATE POLITICAL OFFICES tflTH THE EXCEF^ON; QffaZlO^m 



CANDIDATES ARE CHOSEN AT CAUCUS OF PARTY* NEXT CAUCUS TO BE HELD X 
LATE OCTOBER OR NOVEMBER NEXT TO CHOOSE CANDIDATE FOR STATE OFFICES 
INCLUDING GOVERNOR, LECHE HAS BEEN- GOVERNOR SINCE MAY TWELFTH 
NINETEEN THIRTY SIX. RgGORD&D A INDEXED ' ^^O^ff^ 

VARIOUS POLITICIANS FOR PAST YEAR HAVE TALKED AB i) j^g £. PA C ^^iivlK^^iUJN ! 
HOWEVER, THE FOLLOWING THREE ARE MOST PROMINENT lANDIDAttHt 8& 1939 \ j 
GOVERNOR* LIEUTENANT GOVERNOR EARL l^LONG , BROT \T$ -MSjfiftj f h l j 
ALLEGEDLY HAS INSIDE TRACK, HAS HINTED, AND RECENTLY OPEN^^^T^^^ 



HE HAD RPFN PROMT ^VY\ TUV cm/rOMrrucuTD ov rur dadtv 
— — — ■ • . . ~. ~* *nfc. v«> ^niwu^iiii » i 'inc. rnrvii 

YEARS AGO AND THAT MAYOR MAESTRI WOULD SUPPORT HIM. 



\) JAMES ALBERT 



] {}0L STATE SENATOR FROM MONROE, CLOSE FRIEND OF HUEY 



WHO BROKE WITH LECHE ADMINISTRATION LATTER PART OF NINETEEN THIRTY 

SIX IS LONGS PRINCIPAL 0PP0N$ FOR GOVERNORSHIP, NOE VERY BITTERLY 
\ f * 

[NTI ADMINISTRATION, BACKGROUND REGARDING NOE TELEPHONICALLY 
iNISHED BUREAU NINETEEM#H?NSTANT. 




r 6 x 



IS THE THIRD PROMINENT CANDIDATE BUT HAS NQT BEEN MAKING A VERY 
VIGOROUS CAMPAIGN AND IS NOT CONSIDERED TO HAVE WjCH iit A CHANCE F6ft 7 ^ 
ELECTION* ■ w , ■ ^ ' ... • ■^^'^'^l?"^ 

ON THE TWENTY SECOND JNSTA^J, A P' VuGWELL PRESEN|J4 ^^Tfc .f.REA SURER, . , 



ANNOUNCED CANDIDACY, SAME BEING DAY FOLLOWING GOVERNOR LECHES 
ANNOUNCED INTENTION TO RESIGN. DURING THE PAST FEW DAYS HE HAS BEEN 
VIOLENTLY ANTI ADMINISTRATION. AND ANTI EARL K LONG. ALSO RUMORED 
THAT ATTORNEY GENERAL DAVID M'jELLISON WAS BEING GROOMED BY LECHE FOR 
GOVERNORSHIP NEXT YEAR HOWEVER THIS NOT SUBSTANTIATED, 
MAYOR ROBERT S^IAESTRI OF NEW ORLEANS CONCEDED TO BE THE DOMINA^g 
POLITICAL FIGURE. VOTING STRENGTH OF NEW ORLEANS IS SUCH THAT 
SUBSTANTIAL MAJORITY IN CITY WOtfLD OVERCOME MAJORITY REST OF STATE, 

MAESTRI IS ACCEPTED POLITICAL LEADER IN NEW ORLEANS HENCE ALL CANDIDATES 
CURRY HIS FAVOR AND SUPPORT* 

THE NEWSPAPER CAMPAIGNS OF THESE- CANDIDATES PROGRESSED NORMALLY 
UNTIL NINTH INSTANT WHEN NEW^RLEANS STATES AN ANTI ADMINISTRATION 
PAPER PUBLISHED PKOTOfiRA^S SHOWING A TRUCK, PROPERTY OF^LOUISIANA 
STATE UNIVERSITY, DELUTCRING BUILDING MATERIALS TO PRIVATE RESIDENCE 
ON PROPERTY OF AN INTIMATE FRIEND OF GOVERNOR LECHE. THE STATES AND 

, I 

4 



PAGE THREE ^ I- * J 

ITS MORNING PAPER THE NEW ORLEANS TIMES llCAYUNE CONDUCTED VIGOROUS 

CAMPAIGN EXPOSING THESE CONDITIONS EVE^jyUJCE THEN, ON THE NINTH 

INSTANT ATTORNEYGENERAL ELLISON ORDERED PUBLIC HEARINGS REGARDING 

THESE ALLEGED IRREGULARITIES TO BE HELD FIFTEENTH INSTANT 

ON JUNE THIRTEENTH HOWEVER LECHE ANNOUNCED THAT PUBLIC HEARING WAS 

INDEFINITELY POSTPONED, STATING A BROADER INVESTIGATION WAS 

UNDERWAY. RECORDS OF LOUISIANA STATE UNIVERSITY MILL WORK WERE 

NOT MADE AVAILABLE TO NEWSPAPER REPORTERS OR OUTSIDERS. 

ON JUNE FOURTEENTH, FIFTEENTH, SIXTEENTJ^ND SEVENTEENTH DR JAMES 

MONROE SMITH, PRESIDENT LOUISIANA STATE UNIVERSITY, COULD NOT BE 

FOUND BY REPORTERS FOR QUESTIONING • 

THE JUNE SEVENTEENTH ISSUE OF THeIsHREVEP<& LOUISIANA JOURNAL 
QUOTED WASHINGTON MERRY GO ROUND COLUMN WHICH INCLUDED AN ARTICLE 
ENTITLED » WPA CORRUPTION IN LOUISIANA" QUOTING ONE FULL AFFIDAVIT 
SIGNED BY SIX MEN ALLEGING VARIOUS IRREGtf LARITYES • THIS ENTIRE 
ARTICLE READ INTO CONGRESSIONAL RECORD IN US SENATE A FEW DAY£ 
LATER AND BUREAU FURNISHED WITH COMPLETE CLIPPINGS THIS REGARD. 
DIVISION OF INVESTIGATIONS WPA^AT NEW ORLEANS HAS BEEN CONDUCTING 
INVESTIGATION OF WPA MTTER2TAT BATON ROUGE SNCE THAT TIME. I 
RECEIVED CONFIDENTIAL ^gHORMATION SIXTEEN AFFIDAVITS ALLEGING WPA 



page four ' ; ' : ■ ^m^'^^S:-"': " % x% >00W 

IRREGULARITIES WERE SENT TO CHICAGO TRIBUNE |jEWSPAPER AI*J> APJ^ENTLY ^ - 
THEREAFTER CAME INTO POSSESSION OF PEARSON W) A LLtN WHICH WAS 
BASIS FOR THE ARTICLE APPEARING IN THEIR WASHINGTON MERRY^D ROUND* ; 
USA RENE A VIOLSCA NEW ORLEANS TODAY ANNOUNCED, HE WOULD HAVE ^^^^ 
FEDERAL GRAND JURY NEW ORLEANS COMMENCING ' fZ tt&nrrTFf THIRTIETH INSTANT ;; 
INVESTIGATE THESE CHARGES OF WPA GR& AND CORRUPTION, WAS 
SUBPOENAEING INVESTIGATORS AND OTHE£ WITNESSES TO TESTIFY. 
ON JUNE NINETEENTH DR JAM ES MONROE| SMITH STATED SALE TO PRIVATE 



INDIVIDUALS OF'WJSK DONE AT UNIVERSITY WAS AGAINST UNIVERSITY 
POLICY, PREVIOUSLY GOVERNOR LECHE HAD STATED THERE WAS NOTHING 
UNUSUAL ABOUT SELLING WORK TO PRIVATE INDIVIDUALS* 
ON EVENING JUNE TWENTY FIRST GOVERNOR RICHARD LECHE ANNOUNCED HIS 
INTENTION TO RESIGN AS GOVERNOR TODAY GIVING AS REASONS ILL 

4 

HEALTH | CLAIMING DOCTORS TOLD HIW HE WOULD HAVE TO RESIGN AT ONCE 
IF HE EXPECTED TO RECOVER. APPARENTLY ELLISON, EARL LONG, MAYOR 
IS9SI MAESTRI AND SEYMOUR WEISS WERE IN cSnFERENCE WITH LECHE 
IMMEDIATELY PRECEDING ANNOUNCEMENT. 

FOLLOWING DAY MAYOR MAESTRI TACULY EXPRESSED HIS SUPPORT OF EARL 
jLONG AS GOVERNOR, SEYMOUR jWE^l ALSO PROCLAIMING HIS FRIE^SHIP 
AND SUPPORT OF LONG, '* ' 



ON MORNING JUNE TWENTY SECOND LECHE APPARENTLY FELT A GREAT DEAL 
BETTER PHYSICALLY SINCE HE WAS VERY GAY AND WAS NOT CONFINED TQ 
BED ENTIRELY. THIS FACT COMMENTED UPON RATHER SARCASTIALLY BY 
NEWSPAPERS. LECHE ALSO STATED LATER ONE OF HIS PRINCIPAL REASONS 
FOR RESIGNING WAS HIS DESIRE TO TRAVEL INTENDING TO VISIT WEST 
COAST AND HONOLULU. 

SEVERAL BELIEFS ARE PREVALENT CONCERNING REASON FOR LECHES 
RESIGNATION. ONE IS THAT LECH^OPED "TO SECURE POSITION OF US 
M JUDGE ABOUT THIS TIME AND RESIGN SO THAT LONG COULD TAKE OFFICE 
AS GOVERNOR AND WIN THE CONFIDENCE AND SUPPORT OF PEOPL^OR PARTY 
NOMINATION THIS FALL AND THAT HAVING GIVEN UP HOPE OF OBTAINING 
JUDGESHIP LECHE HAD TO RESIGN AT THIS TIME ANYWAY /N ORDER FOR LONG 
TO TAKE OFFICE IN ACCORDANCE WITH PLANS. THE OTHER BELIEF IS THAT 

"*" 

LECHE RESIGNED SO THAT LONG COULD BE PUT IN OFFICE NOW IN ORDER 
THAT HE COULD MAKE A FOOL OF HIMSELF BETtfEEI^IOW AND PRIMARY ELECTION 
SO THAT PARTY LEADERS WOULD BE JUSTIFIED IN BREAKING THEIR PROMISE 
BY WITHDRAWING THEIR SUPPORT OF LONlfc INDICATIONS ARE THAT PARTY 

LEADERS fSESf FEAR LONG, DO NOT^WANT HIM III ■ Mil I IH I I I I I , AS LONG 

ALLEGEDLY VINDICTIVE AfcJD AND CAN NOT BE CONTROLLED. 
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LECHE AFTER CONFERENCE WITH MAESTRI, LONG AND OTHERS ANNOUNCED I 
INTENTION TO RESIGN AT ELEVEN A^O DAY, LONG TO BE SWORN AS 
GOVERNOR IMMEDIATELY THEREAFTER. AT TEN TWENTY FIVE PM ' LAST ■ ''r^:'^ 
NIGHT LECH^iANDED NEWSPAPER MEN WR ITTEN STATEMENT tND I AT lH%^fl^-^40^^$ 
JAMES MONROE SMITH PRESIDENT LOUISIANA STATE UNIVERSITY APPARENTLY 
GUILTY MISAPPROPRIATION OF UNIVERSITY FUNDS AMOUNTING TO ■ SEVERAL 
HUNDRED THOUSAND DOLLARS* AND SMITH HAD DISAPPEARED FROM BATON 
ROUGE* IN VIEW OF THESE DEVELOPMENTS. LECHE ANNOUNCED HE WOULD 
NOT RESIGN TODAYS SCHEDULED, 

HAVE ALREADY ADVISED YOU CONCERNING SITUATIOI^NVOLVING JAMES 
MONROE SMITH. AT FOUR TEN THIS AFTERNOON A STATEMENT WAS ISSUED 
BY LONG THAT LECHE WOULD NOT RESIGN * FOR SEVERAL DAYS YET" 
HOWEVER AT SIX THIRTY TONIGHT LECHE ANNOUNCED HIS RESIGNATION AND 
WITHIN THE HOUR LONG WAS SWORN Itt AS GOVERNOR AT BATON ROUGE. 
I ADVISED YOU OF THESE DEVELOPMENTS AT THE TIME OF OCCURRENCE. 
IT IS GENERALLY BELIEVED THAT LECHE GAVE**SMITH SEVERAL HOURS HEAD 
START TO LEAVE BATON ROUGE BEFORE MAYING KNOWLEDGE OF RESIGNATION 
AND IRREGULARITIES PUBLIC. APPARENTLY SMITH HANDED RESIGNATION TO 
LECHE PERSONALLY AT FOUR PM^STERDAY HOWEVER NO SEARCH APPARENTLY 
STARTED FOR SMITH UNTfL^jfcHT PM. 



ELECTED E S RICHARDSON AS PRESIDENT OF LS0, LECHE PARTICIPATING 
AS EXOFFICIO MEMBER , LECHE RESIGNED IMMtDI^ELY AF 
CONCLUSION OF BOARD MEETING, '^%..::\ 

GENERAL OPINION APPARENTLY IN^W ORLEANS TONIGHT fS THAT BLOWUP i ' 



WITH RESPECT TO SMITH IS JUST BEGINNING OF GENERAL BLOWUP 
THROUGHOUT WHOLE STATE ADMINISTRATION, THAT OTHER MORE STARTLING 
DISCLOSURES OF GRAFT AND CORRUPTION ETC WILL COME TO LIGHT, 
NOTHING SPECIFIC IN THIS REGARD HOWEVER, IT DOES NOT APPEAR TO BE 
GENERAL BELIEF SO FAR AS I CAN^ETERMINE THAT SMITH IS TAKING 
BLAME FOR OTHERS • <g££2g GENERAL OPINION HOWEVER IS THAT ALL STATE 
OFFICIALS IMPLICATED IN VARIOUS IRREGULARITIES NOT NECESARILY 
IMPLICATED WITH SMITH IN THIS ONE. IT IS BELIEVED THAT LECHE IS 
VERY ANXIOUS TO LEAVE LOUISIANA AND WILL PROBABLY SUDDENLY BECOME 
WELL ENOUGH TO TRAVEL AND WILL LEAVE WITH HIS FAMILY ON EXTENSIVE 
VACATION, ENTIRE STATE IN TURMOIL OVER DEVELOPMENTS TODAY ALMOST 
AS BAD AS DAY HUEY LONG WAS SHOT, 

I AM TONIGHT MAILING YOU COMMUNICATIONS GIVING DETAILS OF SITUATIONS 
MENTIONED HEREIN AND WILL KEEP YOU ADVISED CONCERNING FURTHER 
DEVELOPMENTS, COMPLETE NEWSPAPER CLIPPINGS HAVE BEEN SENT BUREAU AMASD, 
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Baton Rouge, la. 




Bmt Sir: 



■ * * 



: '. UisosllaiMMHwi * ,^fe>:-^ *#^^^?^?, 
Embezzlement ot fundi 
of Louisiana Stats 
\ Hnivsrsily. 



Enclosed are a photograph of Jamas Monroe 
Smith and a photograph of Mrs, Thalaa FortwStalth, 
hi 8 wife. Please furnish this office twenty oopies 
of each of these photographs by airmil and furnish 
two copies each to the Chicago, Memphis, Detroit, 
Buffalo, 80s ton and New York Offices* 

Very truly yours. 



B. E. SACKETT, 

Special Agent In Charts. 

(Per dm) 
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CHIEF BUREAU OF INVESTIGATION WASH DC 
THERE IS A POLITICAL PLOT AGAINST KY LIFE AND OF KINE AND 

i:y family property ey Louisiana political machine 

AND THEIR HENCHKEN AND KNOW PERSONAL ENEMIES 
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FBI NEW ORLEANS «*2$~W f $-3* FM W 
DIRECTOR 

GOVERNOR RICHARD W^LECHE OF LOUISIANA DID NOT RESIGN TONIGHT 
AS EXPECTED* LIEUTENANT GOVERNOR LONG ISSUED STATEMENT TO 
EFFECT THAT UCH^OULD NOT RESIGN FOR • SEVERAL DAYS* YET* 
STATE POLICE AS YET UNABLE TO DETERMINE PRESENT WHEREABOUTS 
DR JAMES MO NROE isNlTH- 

T 1 t T i _ | l- JH , l M |V w 
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JOHN EDGAR HOOVER 

DIRECTOR 
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United States ||?partm*ttt of >»»ttr* 
June 22, 1939 
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MEMORAN DUM FOR THE DIRECT OB 



He 



JTitft reference to the memorandum addressed to 
me under date of June 17, 1939, concerning the obtaining 
of background data concerning former Lieutenant-Governor 
of Louisiana, Mr^.IIoe, this information has been obtained 
and the telephonic report thereupon has been turned over 
to Mr. Tracy . iftien the complete data in letter form 
is received from New Orleans it will be transmitted to 
Mr, Tracy, I misunderstood the situation with reference 
to this information and made available copy of Mr* 
oaokett's memorandum to the Attorney General, who scanned 
it briefly* 




"7T 

ED.: AMD A. TA1QI 




16 




•ufftxm 




*V«Uftt CM tatoU «t iwr W»(f fin* 

£id ■£ r*a *f«* ** ***** ^t^^#^%- V 

Xav»*tlg*U«i conducting «a jU«tti*7 *»W «• W# f» Art;.. ^ 



I tola SAC 8&<&*tt if *• r»o«l*«t W 
concerning this to d«olia« to comtat. 



4 




f" iff- • 



/ . ■■■■■ •' v- , -S* .~ y<&'- ^ 



PC 

o 



u 1 




Mr. I»M 



Mr «lHla 



Mr 



Mr MclntlT« 

Ml MUhnta 

Mi. 0- T»nir« 

Ml. Trmm» 



/ 



6? -sSd^ Q^ 



ACHtlX 






. ....,.>-. ^:**v"" «opl** «*ca *f Hht following d^ori** flflp^^ttoM^ 
/ %M- ' Ktiloh fere referred $o the Bureau {» toe lfcp^wtty^ 

Utter dated Key 30, 1939, to the Attorney ^iJh^'^H^^ 
General fro* *>♦ & # fc, Hugh, of *o» 0rle«M f ■ ^V^^S;^^'; 

*/=•-. .•■ ^ touieiane* ■ .•>» • < .^;^ r: v . ■ > -*4- 



Copy of letter dated June 3 f 1919, to «r, wi»h. 

Utter d&ted June 27, 1939, to the Attorney 

Cenerel fro« Mr* *feeh« --^ ; ^.f:^ . , r : - -■ 
.y ■ ■/'■-■' - . ■ •* 1 ..: :: ' ; .;.V;:. :; '--;"' V -' ' ' . i'<./, ■ • _ •• 

"- ? ' v Ihe Bttreeft he* not e^oo»vl«df«d »cv ; %^i;.;f 

letter** . : * v • ' " fe*-^ . . ^Jjjj 



Texjr truly your« t 
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Mr. K. A. Taonit 

Mr. Claw 

Mr. Cali«y 
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Now Orleans. La, 



-^unT^S^tiir 1939* 




Honoerale Frank Murphy , 
Attorney General, 
Washington, D. C. 



I knew things would 'break in time, and now I believe 
things are shaping up so you can be of real service to a badly used 
eit£feenry of our State, 

' I hppe ypu will take hold when the time arives and put 

some of the offenders where they belong. , , syy.^ r . y K A 

I am sure you will find that Dr.^ Smith was not alone In 
the crooked work being exposed at this time, and while the pot is boil 
I think you can do some cleaning that Is urgently needed, 

I hope the roots of the evil will be blown out before the 
cleaning is finished. When that is done you will fing that dark lanter 
business is responsible for more losses than Dr. Smiths embeselment. 

If we could rid this State of the gang that runs the gamb 
Booking, Slot machines, Pin ball machines, grab machines and pay off 
our little 2 I 4 politicians who allow them free right-of-way with lo 
teries and all kinds of gambling devices in violation of law we would 
be getting places. "Phis bunch (and some of them are local people) have 
more money to play with than the people know about. They put a fellow 
like Smith to the front and opperate the business high handedly with 
practically no opposition from ouj State Officials. 



Kindly come to pair reseoue now while things are opening u 



17 Q SEP17 1&U 
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ours truly, 



D. Lj^Rush. 
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T V r A V* OUR BUSINESS IS JECVICC TO THE RETAIL DEALER 

, ,r r i.' /A 

4. 1 409 ** ST. CHARLES STREET pHONS RAYMOND 2816 

,\ > NEW ORLEANS, LA 

Hay 30th, 1939. 

/ Honorable Frank Murphy, (L MAY 31 ?<no 

• Attorney General, YyX w * 

| Washington, D« C. ^jy^ 



Dear Mr. Murphy: 

After reading your remarks to the Associated Press 
wjjile you was here inn New Orleans yesterday, I was Just begin- 
ning a letter to you expressing my appreciation of the way $ou 

V> on frfo* enV4AAt M aoti ftyMTflnnwan* Vi a ma <n vn4 <4 a 4r r\+ a VdaV 

Bidden people who are hoping to be relieved from the situation by 
some one who has the power, and the desire to assist them, when 
the New Orleans States came out with an editorial that expressed 
my wlews and wishes so much more clearly than 1 would have been 
able to express them that I am sending you clipping of the Editoria 
herewith and hope you will read every word of it, I heartily 
indorse the views that are expressed In this editorial and think 
that at least 75$ of the good citizens of Louisiana do the same. 

v.- 1 - 

We oirtainly do need a house oleaning here but the 
common citizens are helpless without assistance from higher up* 

Will you and Mr. Hoover assist us? tj\'j^ - 
Thanking you for your kindly expressions in our behalf, and hoping 
you saw a few things while in Louisiana that will be remembered , 

7 

in future dealings, withes, , ^ 

' & a f. - - • ; so i 

I beg to^emain, Txuj-:\T.r " .;" 

mm DESTROYED f v ^ „ *CEm BUtfAU OF IhVfc, 

Tours very respectfully, A UP 1ft r' ' A\ , 

J70 SEP17 1S6* yTlM^ / I 

P, S. Kindly read over my letter to you dated April 25th, 1939 ♦ 



_ ■ i3r ** \ 




In my letter to you of April 85 th 1959 I mentioned to 
you (which you will probably remember) fhat you would hare an opportu- 
nity to become acquainted with some of the cleaver handshakers la 
their intertainment of you at the L. S. U. when you came down to make 
a talk before the graduating students/ and that you might have to deal 
with some of them in future. I thank the time has nerely arived when 
your Department will take a hand* I hope you give them a square deal 
that they deserve. I know some will escape, but you may get enough to 
give a lesson of what may be expected in future if ^^^^^^^ 



arise. 



D. L. R. 
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aacaiae _ _ 

loalarly taa perUeipeUos ******* 
CASTZL* ara; sapjH»aas ta «oa%r*t *Mi 
'C^afij^f fifiwt alio *p*ftiahe4 t*e seaaa,of %bW#&L*i 
thal$uto*int Co«#aay as being la iyiwbt, m nnuWWl ..KM 
ne&es of CHAKlJSSSsEIG HHKAN and D*^KIOERKJW as being officials of 
the Bayou Sorelty 0<Mpaar, 

tfcar lafaraatlo* ^ effect ta*t JHH, .Xastsl 

~ *t«» aaa At^t k*jtA4«*A 4» Saw ftrlAA&a witfc 

IS SUJ>P9S«U Ml PM* AyA*«»*AA> »«w — — ' — ' ■ — 

mm^mtiBa, aa* that ho u aiea aaaoeieted with ttLUjaj^Kua, 

the Oreix Consul li Jtai Orlowfty f 'v v -^:^r v 




fro* virloa« aoafidaatial bat reliable 30 
aatioa la taia eity. the iaforantioa ehioh yc&^eai 
taiaed, ead I a* ae»%lng 1* out balow la tola 
your ready reference^ ^ rNDEXBD £^ |J£ O Q .^2. 1 

It aooa/fa that durb«'taa aarly ^arl |«l^f«« afatfaVtSuGATi 
Saaator HOST f1K5» la auppoaad to aara aattni into a^aal J.a 
Tork City aith mAWt C03TSLL0 aad |jttt rtaraayJttWy »ra 

nave exolusita right • to alaea aXot aaoaluaa U t% f ^^^wr9^i^ 
i^aaa. Prior to this tlma. aa individual by thraaaa at ROT ^ 
|ViRAlfii^> t who was fro* a wtwaaHhy faaily in Chicago, hia father 
Sharing beaa a feaoua Chicago lawyar, had a greaVeeal ef fuuej atttt^ 
te lost apparently, la tke atook aarket, and diaooTarad that among 

his other papara be Jftd xitie 50 an xbtwwuh « — 

It appears that H^vf ASD also had an interest in a aanuf «cturinp com- 



v 



paay 1b Chicago, believed to have beea'JIKNBas or aome similar 
mho, and ho had this company manufacture what what later known 
aa the "Chief" slot machine. 

Zt also appears BRAIHA3P mado a taalness connection with 

> *aa aetuelly behind too Omiof aftt flaaftftlf f ■ • »«*"» < "'™^ 

>uring im about eight hundred *JLgft*o ^or|}^Jaa«h- > 
x lao« ioro^ught lata wow Orlaeaa, tMr«#^i«a^ 

of WAllttHD, who oeaa to Xew Orloaao at torn* alngle* U torjr 

v high society horo. and openly admitted that whUo ho f«* »ot « 
, gunman la oh/ aoaaa of the word, fro, was la oharfo if jfi Chlof iff* 
: aaehiacs la How Orloaao* • r^i^.^f^^^m^^^' ;*-i'f^ . 

*if : v : - Ao V' mtWf^ 'tao^ l^ary «b a faa- ■# 

fldeatlel contact of mine, too aanaglng editor of * aowwjjapor aoro, ;♦ 
- who told ao aome la eeafide*oe today during a general ooaversaltlom 
;; I had with him. BftAIHARD appeared at thla partloalor odlter'a af- 
' J floo and rowootod that tho newspaper n«y off tho Chlof ala*^ tfS 
machines, tho aowopapor agreed to do thlo if BRAIHARO promised to , 
keep tho alot machines oat of schools and away fro* other places 
where woman and ehlldroa congregated, which BRAINARD agrood to io. 
Tha newspaper thereafter did not agitato tho removal of tho alot 
machines, at that tlao. 

Tho aowapapor clippings oa film (a thla office show that 
during tho lattar port of 1935, attar tho doath of Senator H0KT F« 
LOHG, tharo woo a groat doal of pubiio opposition to tho alot 
machines, and Tarloua ministers sad other persona prominent la 
olrlo Ufa triad to havo tho machines removed, without amy afflr- :, 
motive results. ■'■'■-*''. « . . • ^ '' • ^ 

At thlo time It la apparent from Information wa havo that 
PHIL EASTS* waa la Sow Orlaane from tlao to tlao aa tho "big man" 
behind tho Chief alot machine e^ and that also THANK COSTELLO waa 
identified with these aaohlnee. It la apparent that the/ wore 
operating through the , Bayou Novelty Company , and aa will be later 
ah own, mall for thla ctapaay la ail 11 reoelred at 8601 Chartroo 
Street, Hew Orleans. ...j*-. 

Sellable inTOnation la alao at hand which definitely la* 
dloatea that MR. a£YMO0h WKI3S waa^a with theaa slot machine men 
and actively was interested la this enterprise. 



The Chief alot aaJMnea operated suooessfully in Hew Or- 
leans until ahout two andym half years ago, at which time REED 



BRAIMARD, tha front mi fo* tha oatflt a* *tatod, di*d. St It al- 
lagad to bar* b««n tha "goatlaama* of tha crowd, aa* libra ha waa 
la control Kara of forta wara auada to heap tha machine a out of the 
eohoole and similar pleoea. Bowever, upea ala death tSUUK COSTHXO 
and hit crowd pal* a* attention to each llarftetlo&a amd pieced 

ta4j|t*^iftim WiWa^AKSj^Mrs^ end ijy|#f jfrf 

'^avtiii^iwi^r iP** i^^tf 

if Vow Orleeaa took eatlea about taa T ?oW;^ 
Wre* all ola*'e*^aei f ' ^ 

fro. the alt/ < ^ ' 

: • ■at** . ja %u% time #*• e*i*r «a«»|iii:i«^ tewi>** W - ! 

Wt kASftt «p| Ma crowd, undoubtedly balag tlepoecu of la othar r 
parte af fee itete, and elnoc then the $let 4H aoehlaee bare not 
operated la Saw Orleeae, aor la ear oth^ automatic P*J**t «l©* : 
machine operate** ... . ^ ^ 4 -> i/ifo^^^^- • 

^' f einoa than ilia 'ao-aaliaa pinbaU jMChloee %ara aaaa la 
operatloa. 9ooa of thaaa ara la reality f|ot maohlaee which id act * 
hare aa automatic peyoff. oat each money la paid ay the paraoaa la 
charge behind the counter upon the player attaining a oartaU aoora 
or apoa oartala oonbinatlone of flguraa or nuabare coming up oa taa 
machine, 

Towards tha and of taa Chief alot maehlaoa a looal group 
of iadlTldaala triad to put la pinbeU eaChUiee la tho city, aad 
there araa a ooaataat war aatwaaa oparatoro of tha alot aaaMnoa and 
pla tall asaalas oporatora» ao that aaaa tha Qhlaf alot paohlaa op* 
aratora vara oustad from tha slty, tha latal ftaft aho ran tha ploball 
aaahlaaa *al&sd aoatrol af tha altaatlot* • aad haro hald It aw 
alaoa* . ^rr-^, * -;vy, . . /f -,"- - ; - - . ' 

At tha prsaont tlma thaaa plnball naobloaa ara lagal 9 and 
a alot aaobl&a, valoh la lllogal la llav Orlaaaa, la daflaod aa a 
aaohl&a or gaaa of ahaaoa haTlng an automat la payoff. 

Tha laformatloa whlah aa bava daralopad Indleataa that 
nolthor V&L KASTXL aor FRANK 003TOLO ara apparo&tlr aotlTa la tha 
oparatlon of tha plnball naohlnaa In Haw Orlaana at the praaaat tlma* 
& Informant adrlsad ma that about a yaar a^o PHIL KASTBX la aup- 



/ 



POM* to have hod o Tioloat arguaeat with StmoOE WKI98, cad the 
two split, Since that data KASffSL haa aot operated at oil la 
Saw Orleans, aad hao beea haro oaly en vary fav occasions. 

- Contact vaa aado with the Kev ?*}eaai fetaller* Credit ^mr: 

*» WtgK #*i if"" J^l^^ ^^MiiWa mm 

c Chartroo St*aot/»ow Orleans," tho re^W,«w jftji to* !••» -M^:*^ 
1936 OJOaal a^UXAHS woo aanager o f thof |oaao|ii) that tho 
vestlgetor for tho Credit Buree* learned lP lt:||i^ 
locally that tho Bayou Bovelty Compear irftoretOe ea a traeem Of . -V '1 
tho Bison Hovelty Company 6f <W«aa*/ XlJJaoia^^ 
nature of tho easiness aotlvltlee of the fteyo* JfoMty Company wi ' V ;V: 
hot dof inltely known, aad that of forts to aetata tho street address ^ : 
of tho paraat ooaoara in Chicago haro tie* a*omaee)*e?ajU \,- :y\^h^ : v : '* 

Aa examination of tho rooorda of tho Credit Bureau »o- •'• in- 
ferred to reflects ao credit Bmaaetlome fearing tee* reporte** 4 'iki 

Ac to FHItLXP yJTKASt*!,, tho records or tho Now Orlaeag 
Retailers Cradlt Buroeu show that ha la 86 years old, married, 
formerly of Bow York City • and of Londoa, Bngleadi that tho data 
of tho investigation by tha Oradlt Bureau aa of December 8, 1936, . 
shows that KASTKL had been la Jtew Orleans for about two weeks, oc- 
cupying an apartooat with his wife, at tho Pont chart rain Apartment 
Hotel, Kew Orleans, at which hotel he was registered froa New York 
City* 

It was learned at tha hotel hy Ato* 1 Credit Bureau Inrestlga- 
tor that KASTKL was a director of wIIUfljfaqTBLgY of Glasgow, Soot* 
land, Manufacturers of White Jferea. IhisWjfi aad that JCASfKL was also 
identified ia the dietrthuTlon of sola operated aaohlnes, hut that * 
that Information could not ho verified^ 

Further, tho report shows that KASTSL has aot established 
any banking connections, but froa the way ho was living the imprea- 
sloa was that ha had a substantial revenue froa hi a act ir It las* 
The records of tho Credit Bureau did aot reflect any credit accouata 
by KASTEL. v / 

as to DUDLEY ofttOTittAN, the records of tho said Credit 
Buroeu show that la 1936 ho resided at 4839 St. Charles Avenue, New 
Orleans, was froa New York City, a*4 that la February 1939 he sored 
to 1633 Phillip Street, Mow Orleans; that as a result of Investiga- 
tion by ths Credit Bureau iVwas learned that G830EHKAN was a sales- 
man and o oat aot man for thjf Bayou novelty Company of 8601 Chart re at 
Street, New Orleans; that^he was 23 years old in 1936, married, one 




soa four years •M, aad formerly reside* li lew Tor* Ottyj nature 
of busineee, distributor Of Chief slot aeehlnest salary reported 
to be #100.00 a wok. the report of the Credit Boroe* shews ||^ 

araur o&xotaui has • trotkor nosed jprawi aaoisiutf, is thn 



•Id, warrtod, residiag at hia 

AattOA TOMlTOd thU >rOthOT 




. H» records of tho (|rom 
whatever ob the Trumint Coapoay «•» %MJlwteaaa% 



*ehe«t 



Contest WOt MdO With 0 0OttfldOat|al IsfofMOt 0% the Jeff 



Mm U . «L*V%4«. 



Xa*« t 



*ov rtfvm wi 



eonoern reflect that DUDLKY 0H0EBHAI Of 4*39 8*. CberlOO Avoaue, AO* 
0rloano 9 Apartment I, became o customer of the ooapeay .f»f llfht oaf 
goo oa September If, 1935 art that oa february 1. %^ t W**t 
HAM changed hie residence oddrooo to 156% FalUlp Street, few Or- 
leans, where ho lo aow looatod, oad that the i ftwrAi of tho eowpeny 
•how that ho haa tho usual deposit of 110.00. 

'•' ■■■ ■■' . ■■ ■ "■* ' ■• ■ 

Iho records further show WVSLSt OIIGEOiAfi hu on a o count 
at 2601 Chartree Street, Kew Orleans, Which was started September 10, 
1937, with a doposlt of $20.00 for light, gee oad power. Tho rooordo 
of tho Pubiio Sorrioo rofleot that thoro waa a discontinuance of thla 
Oarvloo for a brief period; that oa October If, 1936 tXJDUCY GKIOSMUX 
renewed tho aooouat for tho purohaao of ouch service ot S601 Chart rao 
Street. 




Tho records show the natuae/df tho business as ouhaittod Oj 

wDLS? OSiaSwwa io oo follows: ^•yfO||H* omoi a WARSaouSB 1 *. Tb&o 
aooouat la otlll 1a of foot oad aotiro* 

Tho How Orloano Publla Sarrloo, Xao., rooordo do not ro- 
flaot any Information on tho Truwlnt Conpaay, the Autoalnt Oonpaoy, 
THEODOHH aKIOKHMAH aad PHILLIP f. KASPSU 

Substitute earrloro for 2601 Ohfrtroo Street, Now Orleans, 
adYiood that wall is still being reoelTed at that eddreae for tho 
Bayou Koto It y Coapany, aad ono oarrior recalled tho naao of DUDLKY 
0£1G£AUN. BO stated tho oooupants-Of thaaepraiiiati liaro Bulok auto- 
aobilee. 

The place was otsajhrod by Special ^ent J, 0« P^YROmUt, 
who entered under p^etext^nd found that the entrenoe is guarded by 
a white aan, and the dod'r leading to the inner offioe has a small 
sliding aperture, wlt&in whioh is an offioe where two men are seated 
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at a deek. The tank M #f tha pleeo tfbaarved 
waa not ad te no Taeaat. it alot aaaalaaa Wiat la 



fm tha Uml 



A atoae«ranfca* of tola offloo telephoned tha Poatona*- 



%p«l» Apartaaat Hotel and 




naao of 




J*': 






mm mm-nrmw v» «» 

Phillip Stroot, waa otoorrad il«M hedel Bale* Sedan/ Ioultiena 
llaenao m^o)!?^ • 

v ^ • " ?. - ■ / " ... < *."^vv^ '' : r M "i^* -■"*** 
r ' ^ Another «onfld«fttl«l Ufbnuk% «oiitft«t#d thla offlM ,, 
atated that h« naderatood that IRAWC C06t*lXO end, or fWL 
war* Hear Tork r*proeeatatlYea/tf Via Chief alot aaohinea. Ha 414 
not know If they were Pfnaejrtlgr la flew Orleans ; Jte elated, ^overe*, 
J|aU Uaal iaa wa^/flwWWRAH, an elc-eennot froa Atlanta, whoee 
true naao la JMZ^fiMOGATlO, and who la a Bego end a eloee aeeoelato 
of Bayer JWBtRf 8. MAESIHlaf Hew Qrleeae. BROOATTO la preeantly 
la pertntrahlp with 75RRtP»0D3, aa ex-eoarlot and bc*tln* ktn*;, 
and mPlaTIHO, brother-in-law of KORAH, operating thr^aalao fclaV * 



-r. S * i 



Ha atated that la the pant eix nontha tha aena erowd who 
had tha Chief alot aaehinee la Haw OrXaaaa 4 aaTa latroduaad at ' 
laaat 190 aaw aaoalnas on tha ordar of alot aaohlnaa. whlqn ana 
a<iulpi>ad for autoaatlo payoff, ^ut wfeloa, ao not nay off automation 
ally, arrangaaanta talag a#da ao tha pa/off $o aada ovar t^a aoaa- 
tar when tha winning aoablnatlon ahowa ap* thaaa afo altoaathar 
dlff arant la appaaranoa froav tha old alot toaahlnoa, and lnatoad of 
ahowlnc ap tha aaual aha rr iaa, pinna and otaor fraita # thay ahoy 
up anlaala* Thaaa ara nlokal alot aaohlaoa* . 

Ha aald BROOATTO had bean paid flOO.OO a day hy tha old 
crowd at tha tiso tha Oilafa wapa in hara . and ha undaratanda thai 
tha/ ara tha oaaa who arranged for tfca fraaehlao of tha now 
aaahlnaa. thaaa appaar aoatly In harroofa la Kaw Ortaana. 



Soaa of thaaa aaohlnaa wara oxamlnod hy agaata of thla 
off 108, &nd It was notad that thay ara produota of tha Kllla Hor- 
alty ConLpany, Chi oaaa. 



This Infomant, wkb waa quite fanlllar with police sotlvi- 
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outside connections with the jssjbl log »f flow rooketi here] that 
the payoff to the police on these machine* 1* through CHCOaOX 
B&ttfflAS, insurance aan, who losurea crory slot bmUm, pintail 
game and claw machine Is Haw Orleans for $3.00 a week, «*d the 




eaOlated with tte 
ascertains* 



i» MVftMi.ft $0 tO the 

r^^^"'^yMW^* amij^^.rioMI la low Orleans, 

t*hat jmoa* Jgw was th* r 

whe* tea C&ftf slot moshifcsf o^oapotl-,, ^ T „ ^-^-^ ^. t 
it reporteo that i% ftlffafc, tfo iiefje^ 
Commlasioaere of the City Cowll, wo* * fjdOfrtsj*,s^ 
"Association* when those fteshlncs wore operated, ml that at neeoA 
the tlao oi the blow off ULL woo accused by the "Association* Of ! 
oetint stole* between two and four hundroo thousand dollars, -fl^ 
"Association* or members of it, threatene* to bare till, billed end 
X lad told then that all of the 1 aft mat lea wMeh had 00*0 to hU oow- 
eerniag tho olot machine operations U **f Orleans had been written 
op end at hio death would be o^oot. *^^ ', ■ l Ml-^ ^ 

: ^ It woo tho opinion of tho Informant that thia woo probab- 
ly o tnoo wy tho "Association" through wale* they/ftcre able to hold 
out on tho owners' of the machine a la Chicago ana *©w Tor*. Ha aaid 
that thia same HILL Id now a partner with Tovfaom in the gambling 
house ran at 113-1/8 Baronno Street, Haw Orleans , which 1« the only 
white grab ling house persitta" to operate In the city Halts. 

He also aaid JDOCT «0RAH t whose real nana haa heretofore 
boon recorded, was tho oollootor for plaball Jtaohlnes which era now 
operated/in the city of Saw Orleans, and tho said MO RAH being a very 
SloaaXAond of yayor ROBSRT 3. i 80 also adrised that 

XlkalGpCFXSHEa, son of tho State Senator froaj Jefferson Fori oh, Louisia- 
na, As the oolleetor for tho pinball operations la that Pariah, 



the Inforauut ad-vised that tho oonoern with which ho is 
oonneoted does not operate any. pinball or slot machines. Bo said ho 
hlaself has been approached by the Ren in Sew Orleana to put la 
these nachlnes who iafonwd hla that the business waa forty, forty 
and twenty, forty percent to the operator, forty percent to tho 
owner and twenty percent to tho "Aasocieiloa*. Be aaid that all of 
tho penny cigarette machines in tho city of Sew Orleans are taxed 25* 
a month, which goes to tho "Association - . Ho also adrlsod that the 




music boxes la the city or Ie% Orleeeja, alto* ere suite 
ere taxed the sua of $8.00 per aonta # able* elae goes to the 
-Association*, est that XBUff KttAX It fee eeU.ctef for thee* 
Instruments. 





L. ; |?jMf..*» tola* 

rafy**** taajduqG. 

k v *rt* # aTrttt--*lTIi*nai** oil operator la <toutfc loaialaaa« 
gu, .fojBr oloao friend of tfe/or MAKroa a^M*0W^^ 
'* acted that rayor UASStftt wae feraorljr COfteerTeMea OMlailoaol < 

Louisiana, and thart la reported to hare teen a groat deal of graft 
la eonncotion with oil operations. Ko thing has bean heard hereto- 
fore by tils of floe concerning hie, 82SLX3 9 , direct connection with 
the slot aachina eotiTiUea or Ties conditions u JJew Orieaaa* >, ^. ^ 

tor further geae 
these in<miriee the 
, ratter than ttMQ 
KD BUHBeV It la to oe ^farther stated that 
official fixer of the felloe Departs***, -..s- 





information it haa heen learned dur- 
haae of tfc)s official fixer ><%rie ^ , 
t 014^0 ««» e01n« enjftoW of * 

la the 



Dm fllee further reflect that the Haw York Oity Polloa 
number for PHIL KASTEL la £-48*4. Shore ta mo, record Jf FRANK 
COSTKUX) or PHIL KASTBt la the Identifloatioa Division of the tew 
Orleane Police Department. 1 It haa tpca eteted that the record* of 
JtRRT WOODS and IZMff KORAS hate heen removed from the Identifica- 
tion dlTlsioa of the Row Orleane Police jfrpartaeat. 



I truet that the above will give you a complete picture 
of the elot and pintail aachlae eilkietloa la Kew Orleane a « It did 
axl et and aa It exleta at the present time. Ta the event you dev 
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•lr» *ay further *j»«ifl« i*f*#**%i©» *3toi| «*X **• Uni 
tloB«d abort, I win U %« imitt f<m wit* 
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a ITr. torry Joseph CoateU© o»d tfco* j »a<t Jfr# TWMrjf - 
o/ my office interview Ur* ceeiell** t m attaching ; 
ftertfi* tut memoranda, one dated June lSg 1939, and 

furniehed by Mr. Coetelle to representative 'if • 
tte /Vcf^rol Bureau of Investigation* T am alee 
aitacft^n^ a copy o/ a clipping appearing t* fha.^'' 
ffew Orlean* Time* -Picayune for June 10, 1939, which ,y 
he* re ferine* to thtf earn* matter* • • " :1 -.\A- 

X have taken no action upon the matter* 

referred to tn the enclosed memoranda eince 1 thought 
you would want to review them firet to determine what 

action you would want this Bureau to take* 

Beapeotfully, 
3, Edgar Hoover 

John Sdgar Soover 
Director 
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prt**ntly residing at 9193 California Str'*o* M JT* 



$ iwt j # i^i ****** tiM he *m p*>***4.;t* *u$ im^j^igrm^ 

Louisiana to h* publicity nan for fa mer Governor fane* a*k*o* 
I *f Louisiana, who i* going to run acatn for t%* gov*rnor*hip, i%* 
** pfiwnrio* *f th* election being January 16* 1940m &r* Co*t?Jl0 
otated that h* U a *<jr2d War veteran andha* rnnoW " 4 " 
C<f»*r*i fran* Xurphy otnce their army service during th* World 

Bo ha* a newopap*r r*port*r following th* World War In 
Detroit* Jtetng on th* D*trott Bow* and Trot Tree* until 209*% 
Be has \**n in nempaper work in Mow Orlean* for several year* 
end icae a.*oociatea iith Buoy long* 



I* 




T 1 txis informed by ifr. Cos toll* that h* 

ta}t*}4 with th* Attorney General and loft vith th* Attorney 
a selection *f affidavit* prepare* in %he pr**enc* of Mr* 
2* in Louiotana $ *eleot*d to ohow c*rtairi condition* pr***ni~ 
tttnz in that *tat* $ vhidh in hi* opinion amply prov* a prim 
0* of f*deral law violation* ,- \ 



Hr 



Nam/1 jh P <#9i m rtn«s«n^ nA?< 4f/*«t 

lrl> Wt*W f** V w W »» V frr- - - 



Bohertfea**tri i* allog*d U bo th* 

» tmg |m roisidfsilis c«d (* onc^rn 

fcac»crc?uftc? of k'aoetri otfLls#d that ho U an weducaUd 

V'^cn of ttalian dosoent, hi* father having died v>h*n h* &a* »*ry 
I VjloungV' foooeeeing a natural ohrepdneos, h* &a$ a hi* vith hi* 
U'^l^eri'tmc* which coneioUd of control of th* leading hou*** of 
r " ^jriJStri ttion in Bow Orleans, to nalc* a gr*at d*al of money and in 




ii to acquir* tr*n*ndoue po&*r in th* etate* After becoming very 

;V z japiivit 

\ to Tir- '"Eoct*llo* to »ull audi/ /rott vrooti t&tion and prevent hi* 



\\ l^altfiy\and powerful, Xa**tri trt*d to l**v* th* prootitution 

&PtW i *t e * and SO into broader field** B* ha* attempted, acceding 



1 H 
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io^ftB* Jttlnp a««ociatea k^tn t^ts pariLcuiar racket. 2f* <tf tuppoeed 
it* {"vary religiouo 9 w>r*hip* hie ttToth*rt and ha* furni*h*d h*r 
everything p3$eibl*+ Ao an" indication of the man himeelf, Br* 

elit vaid that I'aestri, a jfiiort vhile ago, practical ly robnilt 



nve it on the 



(Si 



) 





Around : <MiJ[ft ?f • 



¥*« enure politico* ring wmgn *j>v*r* 7P W 
nmwfobl* «ft***~4*fe* oad grafting activities, ifi*} 
m uggl ing and s al* •/ nar<» 41 c* &*d iM #5M*a$i fit? ^ « 
4# on #z<wy>I*j <7ost#lI* advised thoi th'e?$(ax*on4 ?re 
a newspaper at Jfewat&dj £<>tt*#*#U^ *** V * ^ 

newspaper*, U need in th* 4hob*-dom raoM^/A Chinanom fn 
tfrleana (who** none Ur 9 Costollo can noun) *>a* approached 
* to!t#»an /ro* t*« #<wiaa»d frogr*** an4 instructed t* :t**0 § -".v 
definite amount of advertising* The Chinaman declined and the 
local officer* immediately began a *y«t*Mif£ j>*r*#auti0l| 4e*ign*4 
to prevent customer* fron using the Cltnanan f $ laundry and he 
vas thereby run out of business, 

Stats employees are required to take 
subscriptions to this heu)*pap*r 0 th* nothod boing that "*}' ****** 
employs'* will be approached by a representative of the paper and 
told that feir to t* pay immediately for ' to% subscription* and tfcot 
he i* ** tell tfe*«« subscription* to Mi friend** If hi refuse* 
to pay for edl t*n V th* subs cripiionog he is dropped from the . 
payroll* 



Ur» Costello adotsed thai Buey long wojld 
not tolerate pereonal dishonesty on the part of hi * subordinate* : ;i 
and that they did not dare pilf+r the state ouned material 0 etc* 
oJhtl* Susy long $a* livings that s hov*&er g during ih* pa* i four ; 
year* since hi* death in September^ 1935 0 the public generally 
in the State of Louisiana ha* loot oil faiiA in all public official** 
Mr. Garnirf&ullis 0 President of the cotton *9Qhang* g according to 
Ur* Costellot stated that condition* art #*rf bad politically and 
that it is the plan of the *rtng" to st&ilv this coning election* 

tiowH worker can hold a job without 
contributing to the m-chine according to Ur m CosUlle* Most Of 

the projects, he states, nov£ave VIA funds in connection tcith 
th. state funds and 5.*. of 1j0 entire state payroll is deducted 
and although L'r* Cos telLfr<*es not know to trhon it is sent, he 
advices thit id ('efintteWy :ocs sonevhere and the 193? payroll 
vac tventy million clolMirs for the State of Louisiana and it has 
increase ' cp-roxinatciy £0, since that time due to increased hPA 



